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THE CONSEQUENCES OF EVER-RISING DEBT

D
0 Shadow over young Americans
o Struggling economy & a diminished future
0 Shadow over seniors

o Empty promises that threaten your health &
retirement security

0 Shadow over parents

o Will we be first generation to give our children fewer
opportunities?



LESSONS FROM EUROPE

GOVERNMENT DEBT AS A SHARE OF EcoNoMmY (2011)
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TOUGH MEDICINE IN EUROPE

EmMPTY PROMISES BECOME BROKEN PROMISES
.

0 Greece

o Unemployment Rate: 21.0%

o 10 percentage point increase in Value Added Tax (a 77% increase)

o Pensions cut by nearly $400 million frozen through 2015
o ltaly

o Unemployment Rate: 9.4%

o Increase in total tax burden to 45%

o Pension cuts and increase in retirement age to save $12 billion by 2014
O Spain

o Unemployment Rate: 24.4%

o Increase in health care co-pays for pensioners of nearly S5 billion
o Portugal

o Unemployment Rate: 15.0%

o 3 percentage point increase in standard VAT (15% increase)

o Cutting pension payments by S1.5 billion this year

SOURCE: IMF, OECD



CRUSHING BURDEN OF DEBT

(U.S. DEBT HELD By PUBLIC AS A SHARE OF ECONOMY)
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WASHINGTON’S RESPONSE
IR e —
“We’re not coming before you today
to say we have a definitive solution
to that long term problem. What
we do know is, we don’t like yours.”

Treasury Secretary Tim Geithner
February 17, 2012
Testimony before the House Budget Committee



U.S. SENATE: 3 YEARS WITH NO BUDGET

.
0 The Democrat-controlled Senate has failed to pass a
budget in over 1,000 days — a violation of their legal
obligation and their moral obligation.

0 Spending and borrowing continues, but without any
priorities or accountability.



PRESIDENT’S FY2013 BUDGET

row— — — —
o Net spending increase of S1.5 trillion

0 Takes S2 trillion more from hardworking Americans
in the form of higher taxes

o Adds $11 trillion to the national debt (593,000 per
household)

0 Puts Medicare’s fate in the hands of 15 unelected
pureaucrats in Washington

0 Puts America on the path to decline
House opposed 0-414; Senate opposed 0-97 (in 2011)



THE PATH
PRO SPERITY

A BLUEPRINT FOR AMERICAN RENEWAL

FISCAL YEAR 2013 BUDGET RESOLUTION
House Budget Committee
Chairman Paul Ryan of Wisconsin
prosperity.budget.house.gov

A BETTER PATH FORWARD:
THE PATH TO PROSPERITY



THE PATH TO PROSPERITY

HOUSE-PASSED FY2013 BUDGET
0§ |

0 Spending Restraints and Reforms

0 Ends Corporate Welfare & Special Interest Waste
0 Repairs Safety Net, Promotes Upward Mobility

0 Patient-Centered Medicare Reforms

0 Pro-Growth Tax Reforms



GOVERNMENT SPENDING
AS A SHARE OF ECONOMY
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A CHOICE OF TWO FUTURES

(DEBT As A SHARE OF ECONOMY)

900%
800% CURRENT PATH

700%
600%
500%
400%

PATH TO
300%

PROSPERITY

200%

100%

%

1940 1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050 2060 2070 2080
SOURCE: OMB/CBO



ADDITIONAL SLIDES



THE CosT OF WAITING — THE FiscAaL GAP

(UNFUNDED PROMISES IN TRILLIONS OF DOLLARS)
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WHO BENEFITS FROM TAX LOOPHOLES

AVERAGE PER PERSON BENEFIT BY CATEGORY OF EARNERS
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WISCONSIN IS A SMALL BUSINESS STATE
How WISCONSIN EMPLOYERS PAY THEIR TAXES
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WISCONSIN IS A SMALL BUSINESS STATE

How WiscoNnsIN EMPLOYERS PAY THEIR TAXES
e — — — —
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HEALTH CARE COSTS ARE THE PRIMARY DRIVER OF THE DEBT
(GOVERNMENT SPENDING AS A SHARE OF ECONOMY)
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WHAT DRIVES OUR DEBT?

(GOVERNMENT SPENDING AS A SHARE OF ECONOMY)
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WE ARE IN A SPENDING-DRIVEN DEBT CRISIS

(As A SHARE OF ECONOMY)
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FEDERAL DEFICIT OR SURPLUS

(As A SHARE OF ECONOMY)

PATH TO

PROSPERITY

% -

\. HISTORICAL
-10%

|

1

-20%

| CURRENT PATH
-30% -

1960 1970 1980 1990 2000 2010 2020 2030 2040 2050
SOURCE: OMB/CBO



TOTAL SPENDING IN 2011 = $3.6 TRILLION

(OUTLAYS IN BILLIONS OF DOLLARS)

INTEREST OTHER

n MANDATORY
AUTOPILOT R <o

SPENDING -._:._:.f.:ﬁJDN.'-D-EFENSE

MEDICARE
S560

SOCIAL SECURITY

SOURCE: CONGRESSIONAL DISCRETIONARY
BUDGET OFFICE JANUARY 2012
BUDGET & ECONOMIC SPENDING

OuTLOOK



THE SIMPLE TRUTH ON MEDICARE’S FUTURE

(MEDICARE SPENDING AS SHARE OF ECONOMY)
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REPUBLICAN BUDGET VS OBAMACARE
| 28—

PATH TO PROSPERITY PRESIDENT’S APPROACH

CURRENT SENIORS

v' No Changes e Empowers 15 unelected
v’ No Disruptions bureaucrats to cut Medicare in
v’ Preserve and Protect ways that deny care to seniors

e Raids more than $500 billion to
fund new entitlement

FUTURE SENIORS

v' Personalized Medicare; like e No serious plan to save Medicare
Members of Congress

v' Wealthy get less, sick & low
income get more support

v’ Save and Strengthen

Medicare goes bankrupt



THE PRESIDENT'S CLAIMS VS. REALITY

(10-YEAR DEFICIT REDUCTION)
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CRUSHING DEBT BURDEN CONTINUES TO MOUNT
(DeBT HELD BY PUBLIC IN BILLIONS OF DOLLARS)
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DEFICIT UNDER OBAMA BUDGET

(DEFICIT LEVELS IN BILLIONS OF DOLLARS)

$1,600
OBAMA FY2013 BUDGET
$1,400 = A

$1,200

$1,000

$800

$600

$400

$200

S0

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

SOURCE: OMB



SPENDING SPREE CONTINUES

(IN BILLIONS OF DOLLARS)
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BROKEN PROMISE ON JOBS
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WHO OwWNS OUR DEBT?
(DeBT HELD BY PuBLIC, 1970 -2011)

FOREIGN HOLDINGS:
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$283 BILLION $2.4 TRILLION $9.7 TRILLION
Source: U.S. DepARTMENT OF TREASURY AS OF JurLy 2011



THE PATH TO PROSPERITY, ALTERNATIVE GROWTH SCENARIO & DEFICIT PATHS
(DEFICIT/SURPLUS AS A % OF GDP)
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THE PATH TO PROSPERITY, ALTERNATIVE GROWTH SCENARIO & DEBT PATHS

(DeBT HELD BY PUBLIC AS A % OF GDP)
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